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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY/6EF«RE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  this  24th  day  of  FEBRUARY.  2010.  by  and  between  Jerry  R,  Schwover.  a  married  person,  whoa 
76036^  as  Lessor,  and  CHESAPEAKE  EXPLORATION,  L.L.C.,  an  Oklahoma  limited  liability  company,  whose  address  is  P.O.  Box  18496,  Oklahoma  City,  Oklahoma  M  54-0496,  as  Lessee. 
All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor 
and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described  land,  hereinafter 
called  leased  premises: 

LOT  17,  BLOCK  19,  OF  DEER  CREEK  ESTATES,  PHASE  V,  AN  ADDITION  TO  CITY  OF  CROWLEY,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE  PLAT 
THEREOF  RECORDED  IN  CABINET  A,  SLIDE  6824,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  County  of  Tarrant,  State  of  TEXAS,  containing  0.2396  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion,  prescription  or 
otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith 
(including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above- 
described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or 
accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct 
whether  actually  more  or  less.  ' 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  two  (2)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other 
substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions 
herein  ^        '°  eXte"d      P"mary  term  °f  tWs  leaSe  for  an  addltional  tw0  (2)  year  Pe™d  bY  Paymg  the  Lessor  the  equivalent  of  the  same  lease  bonus  contained 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's 
separator  facilities  the  royalty  shall  be  twenty-five  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's 
transportation  iacihties,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such 
p.  ice  then  prevailing  in  the  same  field,  then  m  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and 
al  other  substances  covered  hereby,  the  royalty  shall  be  twenty-five  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 
comlZ'ri^ r'6'  T  °  W  T1Se/aXeS  and  the  costs  lncurred  fcy  Lessee  ln  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
Z TZ  H  f  r  SU(  ,  ,pl'°  a' thC  Preva,,,"S  wdlhead  P™e  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
Le  see  clme  ces  k  TT  ,  7  w  7^  f  prevai]in«  Price)  pursuant  t0  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
eitl  efn^  ci  ,  ,  Pu,dlasest]hereu'lder;  and  W  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
S.SonS^r,  l*MtT  C°Ve'i  n'eby  m,Pilyin8  quami,ies  °r  SUch  we"s  are  waitl"8  011  Mnwlic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or 
of 9 or  e c ™  d  v  sue h  we  f  hY  7  SU  7  We"S  Sha"  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period 
™hZ77Zl77l7o  ,  e       7  ,  ^       "T  ""f^"""  thaetmm  "  n0t  ^  sM  by  Lessee-  then  LeSSee  sha"  ™  sm~ia  my*,ty  of  «"e         ^  ^re  then  covered  by  this  lease, 

d  9 X  0  riod  wnle  L  w  h         ^S°''  *  f  deS'g"ated  be'°W'  °"  °r  the  e'ld  °f  Said  ^  Pe™d  and  thereater  ™  or  brfore  each  anniversary  of  the  end  of 

nrndncHon  ,s 7       u  l  7         7  ShUt"'n  OT  Productl°»  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations  or  if 

^.    KSl't  We",Te"S  I"'"'  P'"emiSeS  °r  ia"dS  P0°'ed  thereWiUl'  n°  ShUt-'n  r°^y  Sha"  be  due  U""' the  »d  °f  *«  90-da  Pe™d  - &'  -rng 

T^taSl,?^  fpS  T  8   ,  77  P,'°Perly  Pay  ShUUn  r°yalty  SHa"  rend6r  USSee  Hable  f0r  tl,e  am0unt  due'  but  slla11  not  °Perate  t0  *i»  kase. 

a«en,  fo™  in  nayrllte  C  l^foT  f  *  ^  "f"  W  W  LeSSOr'S  credit  111  "lessor's  address  above  or  its  successors,  which  shall  be  Lessor's  depository 

LeTso, or  0 t  ^CTvEHn  ^Mt"  °WnerSl;1P  °f  fa'd  'anA  A"  Payme"tS  °r  te"derS  may  bG  made  m  CUnm^  or  by  check  OT  by  *««  a"d  such  payments  or  tenders  to 
the  depo  i  ory  sho d  o  udate  nr  hl  H  h  k       ",'  "    amPed  enVd°Pe  '°  ",e  dep0Slt0Ty  °T  t0      LeSSOr  at  the  last  address  known  to  Lessee  sha"  constitute  proper  payment.  If 

pooled  S^o^^lSS^  X  T- if  LeSS£e  '1rillS  8  W:eU  wWch  ,S  ",Ci,Pable  of  Producl"g P»yta«  quantities  (hereinafter  called  "dry  hole")  on  the  leased  premises  or  lands 

0  e  air  f  ;n;  l ^ z "i^tzx  tz'^  rTties)  permanritly  ceases  from  any  cause- mciudmg  a  revision  °f  unit     p-™  ^ 

reworkino  an  exiZtZ ^  ™  fo r  dr Y\  ^  TV  ^  nM  0nme  bel"g  ma,lltai"ed  »  &rce  «  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 
of  ope    Fo    o,     2dTy  1  ole  o  wi  1    Vo  d ,     Z  "f  °''      "^T6  °,b,a,mn8  "  reSt°n"g  Pr°dUCti°"  °"  ^  l6aSed  PremlSSS  or  la"dS  P°°'ed  therewith  WltW»  90  ^  ^ 

force  but  L^^^^Z^ft^,^?                 V''0^™-        **              P!>™Iy  ^  °r  at  a"y  '™e  thereafer' this  lease  18  not  othe™ise  bemS  in 
.  enSagea  in  drilling,  icworking  or  any  other  operations  reasonably  calculated  to  nhnm  or  -«„-  nm^,rHn„  »j.  i„„   .•_  .-.       ...  ,  


on  o  „ -Z -s^Z^~^^^  7  0tl7  °V™'°°l"b<y  -'culated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any 
hereby,  as  long  the  reate Z L    i^  ZZ u  on  if  caving  aTT  T  T ,    T™'™  ^       ''^  ^  KSUU  m  the  Pr°duCtl0n  of  oil  or  ^as  or  other  -bstances  covered 

hereunder,  Lessee  1  II  drd   uc^  ^ tiw "  w  1    onZleT  *,  'T"  "iT™  *  ^  P°°'ed  therewith-  AftCT  COmPletion  of  a  we»  caPable  "f  producing  in  paying  quantities 

develop  the  leased  P^^tr^t  ™I  ^  ??  —  »^  ^  anL  to  (a) 


u^^Zm—ar;^^:  quantities  on  the  leaded  „s  or  lails  pooled  (b)  ^ol^= ~  ^ 

provided  herein.  dS  "0t  P°°led  tterewith-  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly 

to  any^r^ubt™  £°'ft  "     ^       °f  ^  "T ^  "  int6reSt  therein  WlUl  ^  ^  la"dS  OT  kltereStS'  aS  t0  ^  01  aU  deP*S  or  ^  and  as 

operate  the  leased  premises  wlneth    or  not  s,  "  a  ™L  commeircement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 

horizontal  completer  shaTh toT Z ^^^1^  ^       ^  ^         ^  °V  7lW        f°rmed  b^  such  Pooling  for  an  "a  we"  wbicb  is  not  a 

tolerance  of  !0%;  provided  ^^^^^Z^^^X'T^  ot  ,°%'. ««  a  ^  we,i  or  a  iloriz™tal  "-npletion  shall  not  exceed  640  acres  plus  a  maximum  acreage 
permitted  by  ^  ^^.^^  ^17^^71"  ^  °/t  10"ZOntal  C°7letio»  to  »"fo™  t0  a"y  ^  density  pattern  that  may  be  prescribed  or 
law  or  the  appropriate  govemirS^oritlTTnoS  Purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable 

means  a  well  wtth  an  initia 7^0) l  a tio  of  1 00  000  cvThict '  T  i  We"  "  We"        an  ini"al  gaS-0i'  mi°  °f  leSS  tto  100'000  cubic  feet  Per  ba^  and  "ga8  *eU» 

facilities  or  equivalent  te  rfnfe^  £ ^  a  d^te  m  '  tori      '  T'"       t— '         ^  ^  test  conducted  under  normal  producing  conditions  usmg  standard  lease  separator 

vertical  component  thereof  In  E  ft  nooli™  nri  s  1  7        ,  TrT  T"  'D  WhKh      bonz°nM  comPone"t  of  the  g"»  completion  interval  in  the  reservoir  exceeds  the 

drilling  or  reworking  operatic  s  1 2 ^  „n SSTl  ShaU  ['  f  °,f  reC°/d  3  Wntten  declaratl0n  deScribm8  the  unit  and  statm8 the  ^  "f  pooling.  Production, 

premises,  except  that  the  product n^M,  T^!Js  1"  f  ^7,^    ^     '    ""T  Sha"  bE  trea'ed  aS  'f  "  WCTe  prodUCtl0n'  drillin8  or  reworking  operations  on  the  leased 

unit  bears  to  the  total  gross  ate         !  I       \To2  Z   '  W°P°T  pr0duction  which  the  net  covered  by  th,s  lease  and  included  in  the 

rights  hereunder,  and  Lessee  slj h  v ill  rl o^Z t  T^eM^T"  *  \^  °"e  m        mSta"CeS  Sha11  "0t  exhaUSt  Lessee's  P00"^ 

of  production,  in  order  to  conform  tc  thT^TZcn  fo  ,t  "K°b"°atma  l"  lfnss  a»> '.  "".t  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
determination  made  by  such  »^^r^horirTln  ^  '  *         <      "T,!^     f  16  Sovernmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage 

revision.  To  the  extend  any  ptrto"  Z ^  nrem^  Z  .  "^Th^T  ,  '  u°f  reC°rd  3  ^  dedara,1°n  deSCribmg  the  revised  unit  and  statm8  the  effec«ve  date  of 
hereunder  shall  thereafter  be S  ae^ » Sv       he  ah  ,      7  "  ^       by  ^  °f  SUch  reviS'°n'  'he  prop0rti0n  °f  UIllt  Production  on  wbidl  ^1'^  are  payable 

of  record  a  written  ^nZ7&^^J^^^TK'!,     P™ductlonln  ^mf.  ^a""tKS  f<™  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing 
7    If  Lessor  owns  le, °th,n tl    I u  ,  8  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

premises  or  larX .Zed  «  rew HI   M  0^  d  t  he  or!   "  """.r.     *  '  'e"ed  ^7  ^  r°ya'tleS       ^  ^  f°r  ^  We"  0n  ^  Part  of  tbe  leased 

8.  The  interest  of  either  U Twc ^  Les  ee  heieund  r  m  v  ^  *  i     ^i' SUCh  ^7°^  ^  V™'™  ^  t0      ftl"  minenl1  eState  in  sucb  Part  of  the  kased 

of  the  parties  hereunder  shall  ^77 7 ^727^X^1    ,  -e    ex^  deV'Sed  0r.°therw'se  transfcrred     whok  or  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations 

rights  or  enlarging  the  obligatiot^ To  Le £ee  ^^^77  n7 777T         '  7™T77  7™*°"  N°  Change  in  LeSS°r'S  °W"erShiP  sha"  have  the  effe«  of  reducing  the 

authenticated  copfes  of  the  documen  s  estlbli s77  itl  7»7  °  ."  ownership  shall  be  bindtng  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 
form  of  division  order.  I  Sof^Sttlt^  t  "  ""^T  °f  ^  "  ^  ^  ^  "*  n°tifiCa,1°n  untamed  in  Lessee's  usual 

estate  in  the  depository  designated  abov^   If  at  nv time  twoT-  T,  7  7         '  ^  ™y  m  °r  te"der  SU°h  S'1Ut-in  r°yaltleS  t0  the  Credlt  of  decedent  or  decedenfs 

their  credit  in  the  depository  e  tter  omt  y  o 77Z  7 Tin 77 7  2,  f  ,    ,  '°  f*""  ^  ™Y  P3y  °r  ,6nder  Sudl  shl"-in  r°yaltles  t0  such  Persons  °r  to 

obligations  thereafter  arising  7  ^  '""^  "S  intereS,  hereUnder     Whole  OT  »       LeSSee  Sha"  be  r'"CTed  °f  a" 

Lessee  with  respect  ,0  any  interest  ,X ^S^^Mo^^^     ""f  ^  ""f,       reSPeC' '°  ^  tranSferred  hltereSt  Sha"  "0t  afftct  the  "«htS  of 

by  this    r/de8  z^zot::  h1::;:  r,  z^t^:^:^:^:  7,n7  re,r of  ,hU  ,eas^ as  to  a  or  undivided  mterest  ™ ai1  °r  a-y  ^  °f  the  -  »™red 

interest  in  less  than  all  of  the  area  covered  hereby  Les  e^„X  1,  t  ,  ^ligations  thereafter  ansmg  w,th  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided 

hereunder.  Y'  '  ob"fr",on  '°  m  or  tender  !nut"n  mr*kles  shali  be  proportionately  reduced  in  accordance  with  the  net  acreage  mterest  retained 
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Iff?  !;»  Spring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 
enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes, 
including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of 
cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other 
partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith. 
When  requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on 
the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including 
well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease 
covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

1 3.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully 
describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial  determination 
that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the 
breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  oi  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and  in  addition  to 
its  other  i  ights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor' s 
title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved 

Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations 
17.1  his  lease  may  be  executed  m  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
he  negotiation  ot  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

™  *!™ES/  W"ERE0F'  thls  lease  «  executed  *°  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees 
executois,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


STATE  OF  ~~\Qfy(/X 


COUNTY  OF  __^£^A^h 


This  instrument  was  acknowledged  before  me  on  the 
person. 


ACKNOWLEDGMENT 


_  day  of  j^ck 


,  2010,  by  Jerry  R.  Schwoyer,  a  married 


/VT^CHRISTOPHER  JOHN  CUNNINGHAM 
|  Hfrf)  Notary  Public,  Stats  of  Texas 
V<5^v?/     My  Commission  Expires 
March  24, 2010 


Notary  Public, 
Notary's  name  (printed): 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


1 00  West  Weatherford  Fort  Worth,  TX  761 96-0401 
PHONE  (817)  884-1195 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  DBWARD 


